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Dear Friends:

As wethink back oveR008, itreminds us of the 1966 Clint Eastwoadvie: The Good, the Bad and
the Ugly!

The Good news is thatNorthwood Venturetiad a number of successful exit2008 we have made
some exciting new investments; our deal flow has increased with a large rafratieaictive
opportunitieswe continue ttave substantiaapital to invest; and, we are confident that itOs only a
matter of time before the economy will reeo.

The Badnews is that: lenders have been faced with their own problems and have been keeping their doors
mostly closed to new business or refinancings; the failing economy and falling tide have caused most
companies to see business conditions worsgvauations to decrease.

The Ugly part isthat the repercussions from all the events this year have csusedcompaniet® fail.
This seems particularly evident for reemgandhighly leveragedompanes thaiheed to service their
debt with decreasg amounts of cash flow.

Listed below is a summary olr activities during the year.

New Portfolio Additions:

Atlantic Broadcasting BAtlantic City, NJ, operates five prominent radio stations
the Atlantic City and Cape May, New Jersey markets including, OThe SharkO
FM, OJSE RocksO 102.7 FM, O&&8.3 FM, OWONDO 1400 AM @MTAAO
1490 AM.We formed the company along with experienced locahanagement
teamwhich plans to grow the stations in #gpanding markets.

ATLANTIC www.1037theshark.cotfvww.kool983.com

) GROUP

Jack RogersbMiami, FL, is an iconic American designer and manufacturer of f
quality handmade womenOs sandals first made fashionable by Jacquelidg Kel

lad( ers Onassis in the early 19608¢e backeda new leadership teaimat acquired the
IQS companyand plas to extend its product offerings to leverage off its significant br

equity. www.navajosandals.com
|

TriState Capital Bank DPittsburgh, PA, is one of the nationOs fastest growing

ool banks, with a focus amiddle market business executives and high nebrth
TRIST r/h\ individuals. The bank, which was established in 2007, has a pristine balance <
with assets in excess of $1 billion. We participated in a $50 million equity finan
in support of the bankOs tioned growthwww.tscbank.com
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Realizations:

Aloha Partners BProvidence, RI, sold its spectrum licenses covering alnr
200 million people in practically all major metropolitan areas of the U.S.
AT& T for approximately $2.5 billion. Aloha had previously purchased

licenses from DataCom Wireless, a prior Northwood portfolio company,
cash and stock. We realized over 20x our original investment in DataCc

Michigan Seamless Tub®South Lyon, MI, a highly specialized manufacturer
seamless mechanical and pressure steel tubing for demanding industrial
applications, was sold for cash to Optima International of Miami and investor.
affiliated with UkraineOs Privat Group. MST wakenomenal success story: tt
plant was restarted in 2002 after overcoming bankruptcy and legacy environi
and labor problems; it ended up with over $100 million of sales and record
production and profitabilitywww.mstube.com

Oneida Broadbandb Framingham, MA, which owns spectrum used in
WIMAX systems, sold a majority of its licenses for cash to Sprint for a
significant profit. Sprint subsequently merged its WiMAX business with
Clearwire. www.oneidacom.com

Strix DEast Meadow, NY, our HooterOs franchisee on Long Island was
to a local investor. We will miss all the grief that this OsexyO investmen
attracted from so many of you over the yeasstw.hootersli.com

Portfolio Company News

AirCell bPltasca, IL, launcheGogo, its broadband flight Internet service and
now provides service on select flights of American Airliiddtaand Virgin
America. Air Canada will be starting service in the near future and AirCell exg
to have 2,000 aircraift serviceby the end of 2009www.aircell.cont

The Healthy Back StoreDNewington, VA,a specialty retailer and website
operator focused on consumers suffering from neck and back pain comg
the inmarket acquisition of nine locations previously operated by Joanne
Bed & Back Store. Healthy Back currently operates 25 company owned
locatons.www.healthyback.com

Ibex Outdoor Clothing BWoodstock, VT, designs and sells wool based
outdoor clothing and sportswear. This fall, the company opened 12rstor
stores with space allocated solely to Ibex clothing inside the stores of so
its best customers across the UvByw.ibex.com

ORBCOMM bFort Lee, NJ, is a global satellite data communications
company focused on machine to machine solutions. In QRBCOMM
successfully launched six new satellites from Kapustin Yar, Russia whicl
were added to its existing constellation of 29 satellites. In May, the com
also announced a contract for an additional 18 satellites and an option fc
to 30 morewww.orbcomm.com




The last twelve months habeenan unusuaperiodfor Northwood. On the one hand, we celebrated
our 25" Anniversary, generated record profits, and added three exciting portfolio compadiethe
other hand, we have encountered economic challenges no different than otherdleSegagare

highly liquid andremainenthusiastic about investing in new opportunities. We look forward to 2009
and eagerly await the return©The Good!O

Regards,

C o= Hal

Peter G. Schiff Henry T. Wilson Paul R. Homer
President Managing Director Vice President
pschiff@northwoodventures.cor hwilson@northwoodventures.col phomer@northwoodventures.co
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About Northwood

CURRENT PORTFOLIO

IN-FLIGHT INTERNET AND VOICE COMMUNICATIONS
OPERATOR OF RADIO STATIONS IN ATLANTIC CITY, NJ
U.S. WIRELESS COMMUNICATIONS (39 GHZz)
OPERATOR OF SMALL MARKET RADIO STATIONS
SPECIALTY RETAILER OF BACK-RELATED PRODUCTS
ROLL-FORMED WINDOW COMPONENTS MANUFACTURER
DESIGNER OF WOOL-BASED OUTDOOR CLOTHING
LONG ISLAND’S OLDEST P&C INSURER

ICONIC WOMEN’S SANDALS BRAND

U.S. WIRELESS COMMUNICATIONS (WIMAX)
SATELLITE M2M COMMUNICATIONS SERVICES
INSTANT VOICE INTERNET MESSAGING

SPECIALTY RETAILER OF GIFTS AND STATIONERY
MIDDLE MARKET BUSINESS BANK

UPSCALE CASUAL RESTAURANT OPERATOR

Northwood Ventures

Northwoal Ventures partnersith successful management teams t0 485 Underhill Boulevard

make equity investments in privately held companiesinvést in Syosset, NY 11791
venture capital and management buyout opportunities in a broad re ~ www.northwoodventures.com
of industries, with a particular interest in the communications, Tel: (516) 364-5544
retailing/consumer, manufacturirand financial servicesectors. Fax: (516) 364-0879

NorthwoodOs flexible and opportunistic invesit phibsophy allows
us to creativelgtructureand managvestments. Since our
establishment in 1983, we have investeoMer 150 companies.




